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A study has been conducted with the title The Effect of 

Profitability, Ownership Structure, and 

Macroeconomics on Company Value with Capital 

Structure as an Intervening Variable in Construction 

Companies on the Indonesia Stock Exchange Before 

and After the 2014 Government Era. The method 

includes purposive sampling, obtaining 9 samples 

from the population of construction companies 

actively listed on the Indonesia Stock Exchange for the 

period 2007-2023. The research data obtained were 

taken from the Indonesia Stock Exchange, Bank 

Indonesia and the company's official website. The 

research data were processed using Panel Data 

Regression analysis in the Eviews 9 application. The 

results of the analysis showed that the best model was 

the Fixed Effect Model to measure Capital Structure 

and Company Value, after going through a model 

selection test using the Chow Test, Hausman Test and 

Lagrange Multiplier Test. The results of the study 

indicate that Profitability has a positive effect on 

capital structure in the period 2007-2023, as well as in 

the period before and after the 2014 government. 

Institutional ownership has a negative effect on capital 

structure in the period 2007-2023,  
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INTRODUCTION 
During the government before 2014, the infrastructure budget in 2010 was 

recorded at IDR 99 trillion and then rose 107 percent to IDR 178 trillion within 
five years. year. Bank World in the report on 2014 Once highlight low 
infrastructure investment that causes the Indonesian economy to continue to lag 
behind. Before the 1997-98 monetary crisis, investment in the infrastructure 
sector had reached 7 percent of GDP. However, in recent years it has only been 
below 5 percent. The following is a graph: Portion of the Infrastructure Budget in 
the APBN era before and after 2014. During the government era before 2014, the 
realization of the infrastructure budget was around 80 percent. Data on budget 
realization during the 2015 government period is not yet available. However, the 
Ministry of Public Works and Public Housing as the institution primarily 
responsible for infrastructure development recorded that budget absorption in 
2015 was above 90 percent. At the beginning of the government after 2014, budget 
realization was hampered, which was caused by changes in the nomenclature of 
ministries and consolidation government new. Following Chart: Realization 
Budget Infrastructure in the government era before 2014 provide fiscal space for 
additional infrastructure and education budgets And health. For chart Allocation 
Budget Government (Rp Trillion) can be seen as follows: 

 
Figure 1. Allocation budget government (Rp Trillion) 

 Source: Ministry of Finance, 2022 
 
The increase in the infrastructure budget during the government after 

2014 was not without risk. Price commodity Which Still stressed added economic 
slowdown, causing state revenue targets to be missed. In turn, this has the 
potential to increase the budget deficit and increase the burden of state debt. 

There are many construction companies in Indonesia, where construction 
companies... divided become 3 (three) qualification namely: (1). Qualification big 
(B), (2). Medium qualifications (M1 and M2), and (3). Small qualifications (K1, K2 
and K3). According to BPS data, the number of construction companies in 
Indonesia was 197,030 units in 2022. This number was corrected by 3.13% 
compared to the previous year which reached 203,403 units. However, not all 
construction companies in Indonesia are listed on the Indonesia Stock Exchange. 

Inflation is one of the parameters assumed in a business plan to determine 
the level of feasibility of an investment project. construction. On the side other 
sector construction Also own contribution to the economy influenced by 
macroeconomic variables such as inflation and interest rates (Erol & Unal, 2015). 
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inflation movements in several periods that fluctuate each year. However, in 2013 
and 2014 the inflation rate increased from previous years, then in 2019 the 
research indicator showed the cessation of the rate of inflation fluctuation that 
occurred in the previous few years. 
 
LITERATURE REVIEW 

The novelty in this study is the use of a new method that combines 3 
research methods, namely panel data regression, SEM-PLS and ISM. And period 
taking sample study shared become three, that is period 2007-2023, period 
government before 2014 And period government after 2014. Until now, no 
research has been found that discusses or analyzes company value based on the 
combination of these 3 methods, as well as 3 different research periods. Research 
it adopts an approach combination method (mixed) methods) to ensure the 
robustness of the model while testing the consistency of the results in various 
analysis conditions, including the temporal division of the government era 
(before and after the 2014 government era). This combination of methods not 
only aims for cross-validation, but also offers a comparative perspective that 
reveals the differences in the influence of research variables between period 
policy economy Which different. Claim novelty study lies in the integration of a 
multi-method approach that holistically analyzes the dynamics of corporate 
value across governance regimes, while providing a relevant policy evaluation 
framework for decision makers. 
 
METHODOLOGY 

In study This, scope object study Which set writer namely in accordance 
with the problem to be studied is the value of the company with capital structure 
as an intervening variable, with the analysis of financial ratios used, namely 
profitability (ROE), institutional ownership , inflation, exchange rates and dummy 
variables for the period before and after the 2014 government in construction 
companies on the Indonesia Stock Exchange. In this study, the author determines 
the research unit in accordance with the problems studied regarding the value of 
the company and capital structure and economic conditions, especially inflation 
and exchange rates, namely using data report finance annual company And data 
movement mark exchange rate and inflation in construction companies listed on 
the Indonesia Stock Exchange in the period before and after the 2014 government. 
The population in study This is 32 company construction Which registered in 
Exchange Indonesia Effect . For sampling techniques in study This use technique 
purposive sampling. Criteria withdrawal sample Which used by researcher is : 

1. Company Construction Which has IPO since before year 2007 And never 
been delisted by the Indonesia Stock Exchange 

2. Company Construction Which has IPO after year 2007 And No was once 
delisted by the Indonesia Stock Exchange 

3. Construction companies that are no longer listed (delisted) on the 
Indonesia Stock Exchange for the period 2007-2023 
As for sample company Which will observed in study This is : 
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Table 1. Sample Company Construction Which made Into Research 
Observation 

No. Issuer Name Stock Code IPO 

1 PT. Sister Works (Persero) Tbk BROTHER 18 March 2004 

2 PT. Nusa Construction Engineering Tbk DGIK 19 December 2007 

3 PT. Jaya Construction Manggala Primary Tbk JKON 4 December 2007 

4 PT. Total Get up Company Profile TOTAL 25 July 2006 

5 PT. Sun The Universe Internusa Tbk SSIA 27 March 1997 

6 PT. Wijaya Works (Persero) Tbk WIKA 29 October 2007 

7 PT. Image Surname Nusaphala Persada Tbk CMNP 10 January 1995 

8 PT. Service Clan (Limited) Tbk JSMR 12 November 2007 

9 PT. Archipelago Infrastructure Tbk META 18 July 2001 

Source : Stock Exchange Effect Indonesia (IDX) 2024 

 
RESEARCH RESULTS 

Study This examines the problems in the research that will be estimated 
into four models, the first model uses panel data regression on the influence of 
profitability, inflation and exchange rates on capital structure, the second model 
uses the implications for company value panel data regression, the third model 
uses regression dummy difference in capital structure and company value in the 
period before and after the 2014 government, while the fourth model uses SEM-
PLS interpretive structural method (ISM). The population used in this study is 35 
construction companies listed on the Indonesia Stock Exchange during the 
period 2007 to 2023. A certain number will be taken from the existing population 
as a sample. What is the name company Which will used in sample obtained from 
data on Exchange Effect Indonesia (BEI). Non Probability Sampling is a subjective 
sampling process, in this case the probability of selection elements population 
No can be determined and purposive sampling is form withdrawal sample Which 
based on on criteria certain (Sugiyono, 2013). 

Criteria withdrawal sample Which used by researcher is : 
1. Construction Companies that have IPO'd before 2007 and have never been 

delisted by the Indonesia Stock Exchange 
2. Construction Companies that have IPO'd after 2007 and never delisted by 

the Indonesia Stock Exchange 
3. Company construction Which Already No registered (delisting) in 

Exchange Indonesia Effects for the period 2007-2023 
As for sample company Which will observed in study This is : 
 

Table 2. Process Sampling 
No Characteristics Sample Amount 

1 Company Construction Which has IPO before year 2007 And Never delisted by 
Exchange Effect Indonesia And own report finance complete 

35 

2. Company Construction Which has IPO after year 2007 And No Once delisted by 
Exchange Indonesia Effect 

(23) 

3. Company construction Which Already No registered (delisting) in Indonesia Stock 
Exchange 2007-2023 period 

(3) 

Amount Sample End 9 

Observation Year 17 

Amount Observation 153 
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Sample Study 
Table 3. Sample Study 

No. Name Issuer Code Stock IPO 

1 PT. Sister Works (Persero) Tbk BROTHER 18 March 2004 

2 PT. Nusa Construction Engineering Tbk DGIK 19 December 2007 

3 PT. Jaya Construction Manggala Pratama Tbk JKON 4 December 2007 

4 PT. Total Get up The Kingdom Tbk TOTAL 25 July 2006 

5 PT. Sun The Universe Internusa Tbk SSIA 27 March 1997 

6 PT. Wijaya Works (Persero) Tbk WIKA 29 October 2007 

7 PT. Image Surname Nusaphala Persada Tbk CMNP 10 January 1995 

8 PT. Services Surname (Persero) Tbk JSMR 12 November 2007 

9 PT. Archipelago Infrastucture Tbk META 18 July 2001 

 

• Test hypothesis 1 influence profitability to capital structure 
Based on the results of hypothesis test 1 from panel data regression, it shows 
that the Profitability variable has a positive effect. on the capital structure of 
public construction companies in the period 2007-2023, with a coefficient value 
regression as big as 0.888483 And mark probability as big as 0.0256 more 
smaller than 0.05. indicates that any increase in the profitability of the 
construction company will capable in a way significant improve structure 
capital construction company . Based on the results of the hypothesis test with 
use SEM-PLS on table 4.16. show the result that variable profitability 
influential positive to structure capital with mark probability 0.000 more 
small from 0.05. 

• Test hypothesis 2 influence ownership institutional to capital structure 
Based on table 4.6, the results of hypothesis 2 testing from panel data 
regression show that  that  variable  ownership  institutional  influential  
negative towards structure company capital go construction public in the 
period 2007-2023, with a regression coefficient value of -1.048204 and a 
probability value of 0.0339 smaller than 0.05, indicating that any increase in 
institutional ownership of construction companies will be able to significantly 
reduce the capital structure of construction companies.Results the compared 
to with model SEM PLS. Based on results Hypothesis testing using SEM-PLS 
in table 4.16 shows the results that the institutional ownership variable has a 
negative effect on capital structure with a probability value of 0.000 which is 
smaller than 0.05. 

• Test hypothesis 3 influence inflation to structure capital 
Based on table 4.6, the results of hypothesis 3 testing from panel data 
regression show that the inflation variable has no effect on the capital 
structure of public construction companies in the period 2007-2023, with a 
regression coefficient value of as big as 1.058936 And mark probability as big 
as 0.3701 more big from 0.05. shows that every decrease or increase in 
inflation has not able to influence the capital structure of construction 
companies.Results the compared to with model SEM PLS. Based on results 
Hypothesis test using SEM-PLS in table 4.16 shows that the inflation variable 
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has no effect on capital structure with a probability value of 0.646 which is 
greater than 0.05. 

• Test hypothesis 4 influence mark exchange rate to structure capital 
Based on table 4.6, the results of hypothesis 4 testing from panel data 
regression show that that variable mark exchange rate influential negative to 
structure capital of construction companies going public in the period 2007-
2023, with the regression coefficient value as big as -1.142194 And mark 
probability as big as 0.0057 more small from 0.05, indicates that every 
improvement mark exchange rate give influence towards the decline in the 
capital structure of construction companies. In the period before the 
government 2014 shows the exchange rate variable has an effect negative to 
structure capital.Results the compared to with model SEM PLS. Based on 
results hypothesis test using SEM-PLS in table 4.16 shows the results that 
variable mark exchange rate influential negative to structure capital with the 
probability value of 0.000 is less than 0.05. 

• Test Hypothesis 5 Influence Profitability To Mark company 
Based on the 9 results of the Hypothesis 5 test from the panel data regression, 
it shows that the profitability variable has a positive effect on the value of 
construction companies going public in the period 2007-2023, with a regression 
coefficient value of as big as 2.471488 And mark probability as big as 0.0000 
more small from 0.05, indicating that any increase in the profitability of a 
construction company will be able to significantly increase the value of the 
construction company.  

• Test hypothesis 6 influence ownership institutional to company values 
Based on results test Hypothesis 6 from regression data panel shows that 
variable ownership institutional influential positive on the value of 
construction companies going public in the period 2007-2023, with mark 
coefficient regression as much as 1.521214 And mark probability by 0.0209 is 
less than 0.05, indicating that every increase in institutional ownership 
provides influence to improvement structure capital company construction. 
On period before 2014 government  show institutional ownership variable 
has a negative effect to the company's value, with the value coefficient 
regression as big as -1.633290 And mark probability as big as 0.0000 smaller 
from 0.05.Results the compared to with model SEM PLS. Based on results 
Hypothesis testing using SEM-PLS in table 4.16 shows that the institutional 
ownership variable has a positive effect on the company value with a 
probability value of 0.019 which is smaller than 0.10 

• Test hypothesis 7 influence inflation against company values 
Based on table 4.9, the results of testing Hypothesis 7 from panel data 
regression show that the inflation variable has no effect on the value of 
construction companies. go public on period 2007-2023, with mark coefficient 
regression of 0.349384 and the probability value of 0.8307 is greater than 0.05. 
indicating that any decrease or increase in inflation will not be able to 
influence the value of construction companies. In the period before the 2014 
government, the inflation variable did not influential to mark 
company,Results the compared to with model SEM PLS. Based on results 
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hypothesis test using SEM-PLS. shows the results that the inflation variable 
does not affect the company value with a probability value of 0.871 greater 
than 0.05. 

• Test hypothesis 8 influence mark exchange rate to company values 
Based on the results of the Hypothesis 8 test from the panel data regression, 
it shows that the exchange rate variable has a negative effect on the value of 
public construction companies in the 2007-2023 period, with a regression 
coefficient value of as big as -0.780039 And mark probability as big as 0.0043 
more small from 0.05, shows that every increase in the exchange rate will be 
able to reduce the value of construction companies, and vice versa, if the 
exchange rate decreases, the value of construction companies will increase. In 
the period before the government 2014 shows that the exchange rate variable 
has a negative effect on the company's value, with a regression coefficient 
value of -0.799646 and a probability value of 0.0069 which is smaller than 
0.05.Results the compared to with model SEM PLS. Based on results 
Hypothesis testing using SEM-PLS in table 4.16 shows the results that the 
exchange rate variable has a negative effect on company value with a 
probability value of 0.000 which is smaller than 0.05. 

• Test hypothesis 9 influence structure capital to company values 
Based on the results of the Hypothesis 9 test from the panel data regression, 
it shows that the capital structure variable has a negative effect on the value 
of public construction companies in the 2007-2023 period, with a regression 
coefficient value of as big as -1.006009 And mark probability as big as 0.0000 
more small from 0.05, indicating that every increase in capital structure will 
be able to reduce the value of the construction company, and vice versa if the 
capital structure decreases, the value of the construction company will 
increase . In the period before the 2014 government, the capital structure 
variable influential negative to mark company, with mark coefficient 
regression of -1.092503 and a probability value of 0.0000 is smaller than 
0.05.Results the compared to with model SEM PLS.Based on results 
hypothesis test with use SEM-PLS show The results show that the capital 
structure variable has a negative effect on company value with a probability 
value of 0.000 which is less than 0.05. 

• Hypothesis test 10 the role of capital structure in mediating profitability 
on firm value. 
Based on results test Hypothesis 10 from regression Panel data shows that the 
capital structure variable is able to mediate the effect of profitability on the 
value of public construction companies in the period 2007-2023 and in the period 
before 2014. Meanwhile, in the period after 2014, the capital structure has not 
been able to mediate the effect of profitability on company value. 

• Hypothesis test 11 the role of capital structure in mediating institutional 
ownership on firm value. 
Based on Hypothesis 11 test results from regression Panel data shows that the 
capital structure variable is able to mediate the influence of institutional 
ownership on the value of public construction companies in the period 2007-
2023. as well as on period before 2014. Whereas on period after 2014 capital 
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structure has not been able to mediate the influence of institutional ownership 
on company value. 

• Hypothesis test 12 the role of capital structure in mediating inflation on 
firm value. 
Based on results test Hypothesis 12 from regression Panel data shows that the 
capital structure variable has not been able to mediate the influence inflation 
to mark company construction go public on period 2007- 2023, period before 
2014 and period after 2014. 

• Hypothesis test 13 the role of capital structure in mediating exchange rate 
on firm value. 
Based on results test Hypothesis 13 from regression Panel data shows that the 
capital structure variable is able to mediate the effect of exchange rates on the 
value of public construction companies only in the period before 2014. 
Meanwhile, in the period 2007-2023, the period after 2014, the capital 
structure has not been able to mediate the effect of exchange rates on company 
value. 

 
RESEARCH RESULT AND DISCUSSION 

• Influence profitability to structure capital 
Profitability is one of the factors that influences capital structure with the 
ability to generate company profits from various company activities through 
a number of policies and decisions taken by the company during period 
certain. Company with profit Which tall tend to finance their investments 
with retained earnings rather than financing with debt. However, in the 
results of this study, it turns out that companies prefer to use higher debt than 
equity, because when viewed from its profitability, the company is still able 
to pay its debt obligations.  

• Influence inflation against structure capital 
The empirical findings show that inflation has no effect on company capital 
structure construction goes public in the period 2007-2023, good use model 
regression data panel and model SEM-PLS. Inflation has no effect on DER, 
indicating that changes in the inflation rate do not affect decision company in 
determine proportion debt And equity. This means that inflation is not the 
main determining factor in capital structure decisions of construction 
companies in Indonesia. 

• Influence mark exchange rate to structure capital 
The empirical findings show that the exchange rate has a negative effect on 
structure company capital go construction public in the period 2007-2023, 
using both panel data regression models and SEM-PLS models. This shows 
that construction companies consistently avoid value risk. swap with reduce 
debt when mark exchange rate USD go on. Results This research can be 
referred to the Hedging Theory from Smith and Stulz (1985). The exchange 
rate used in the study is the Rupiah exchange rate per US Dollar. The Rupiah 
exchange rate is the exchange rate of the Rupiah against the US Dollar. A 
decreasing Rupiah exchange rate indicates a strengthening of the Rupiah 
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exchange rate against the US Dollar, while an increasing Rupiah exchange 
rate indicates a weakening of the Rupiah exchange rate against the US Dollar. 

• Influence profitability to mark company 
The empirical findings show that profitability has a positive effect. on the 
value of public construction companies in the period 2007-2023. Even in 
hypothesis testing using the SEM-PLS model, the results showed that the 
profitability variable also had an effect positive on firm value. ROE has a 
positive effect on PBV, meaning that the higher the company's profitability 
(ROE), the higher the company's value (PBV). Companies with high ROE are 
considered to have good financial performance, thus attracting investor 
interest and increasing the company's valuation. The positive effect of 
profitability on firm value shows that profitability is a key factor in increasing 
the company's value in the eyes of investors. 

• Influence ownership institutional to company values 
The empirical findings show that institutional ownership has a positive effect 
on the value of public construction companies in the period 2007-2023. Even in 
hypothesis testing using the SEM-PLS model, it also shows that institutional 
ownership has a positive effect on company value. The positive influence of 
institutional ownership on firm value in a way overall show that, although 
There is difference In a given period, institutional ownership is generally 
considered to be an effective monitor, thereby increasing the value of the 
company. 

• Influence inflation to company values 
The empirical findings show that inflation has no effect on structure company 
capital go construction public in the period 2007-2023, good use model 
regression data panel and model SEM-PLS. Findings This indicates that 
changes in inflation rates do not affect the company's valuation in the eyes of 
investors. The results of this study can be referred to Theory of Market 
Efficiency ( Efficient Market Hypothesis ) put forward by Fama (1970), that stock 
prices reflect all available information, including information about 
macroeconomic factors such as inflation.  

• Influence mark exchange rate to Mark company 
The empirical findings show that the exchange rate has a negative effect on 
the value of public construction companies in the period 2007-2023. In fact, the 
results of the hypothesis test using SEM-PLS in table 4.12 also show that the 
exchange rate variable has a negative effect on the company's value. Influence 
negative mark exchange rate This can explained that when mark exchange 
rupiah weaken to dollar US, cost import increase, Which can increase 
production costs and reduce the company's profitability. 

• Influence structure capital to company values 
The empirical findings show that capital structure has a negative effect on the 
value of public construction companies in the period 2007-2023. Even in 
hypothesis testing using the SEM-PLS model, it also shows that capital 
structure has a negative effect on company value. This means that increasing 
the proportion of debt in the company's capital structure can reduce the value 
of the company. This can be interpreted as an impact negative from debt to 
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perception market And investors about Company stability and profitability. 
The results of this study can be referred to the Pecking Order Theory, which 
was put forward by Myers and Majluf (1984), stating that companies prefer 
to fund their projects or operations using internal funding sources. 

• Role structure capital in mediate profitability to company values 
High profitability can affect capital structure. A highly profitable company 
may have more retained earnings to finance its capital structure. operational 
And investment, so that reduce dependence on debt.The capital structure 
itself then affects the value of the company. An optimal capital structure can 
increase the value of the company by balancing the benefits savings tax from 
debt with cost bankruptcy Which potential. Investors tend to value a 
company higher if they see a healthy and efficient capital structure. 

• The role of capital structure in mediating institutional ownership on firm 
value. 
High institutional ownership is often associated with good corporate 
governance. Which more Good And supervision Which more strict to 
management. Large institutions have the resources and incentives to monitor 
firm performance, including financing decisions. This monitoring can 
influence a firm’s choice of capital structure. For example, institutions may 
encourage firms to maintain optimal debt levels to maximize value, or 
conversely, limit excessive debt use to reduce risk. Furthermore, a firm’s 
capital structure, which is how a firm finances its operations through a 
combination of debt and equity, directly affects firm value. An efficient capital 
structure can lower the cost of capital, increase profitability, and send positive 
signals to the market, ultimately increasing firm value. 

• The role of capital structure in mediating inflation on firm value 
The results of the study indicate that capital structure has not been able to 
mediate the effect of inflation on firm value. This means that companies with 
debt have anticipated the effects of inflation on their debt costs and have 
locked in fixed interest rates, or have hedging strategies that reduce the 
sensitivity of capital structure to inflation. Inflation can affect a company's 
capital structure decisions. When inflation is high, the real value of debt will 
decrease, making debt financing more attractive. Companies may tend to 
increase their debt ratios to take advantage of profit from effect erosion debt 
This. On the contrary, inflation Which unstable or very high can increase 
uncertainty and borrowing costs, so companies may be more careful in using 
debt. 

• The role of capital structure in mediating exchange rates on firm value. 
Mark exchange rate can influence structure capital company. Company 
which has debt in eye Money foreign (for example, loan in Dollar US) will feel 
the direct impact of changes in exchange rates. If the domestic currency 
weakens, the cost of foreign currency debt will increase, which can affect  ratio  
debt  And,  on  Finally,  decision  structure  corporate capital .  

• Study Qualitative ISM 
In conducting qualitative research interpretive structural modeling (ISM) 
researchers create focus group discussions (FGD). To implement FGD with 
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method discuss together for source person Which expert in field financial 
management especially securities and assisted by a moderator to confirm 
whether data results study quantitative Which done researcher have 
similarities or differences with qualitative research data confirmed by the 
sources.  

• Influence profitability to structure capital 
The empirical findings show that profitability has a positive effect. to 
structure capital company construction go public on period 2007-2023. Both in 
hypothesis testing on panel data regression models and hypothesis testing 
using the SEM-PLS model, the results of quantitative research are in line with 
study qualitative. From results interview with Expert information obtained, 
high profitability indicates that the company has the ability to generate high 
profits so that it is able to pay short-term and long-term obligations. This is 
what causes profitability to have a positive effect on capital structure. 

• Influence inflation against structure capital 
Results findings empirical model regression data panel and SEM- PLS shows 
that inflation No influential to structure capital construction company go 
public on period 2007-2023. Results study quantitative has similarities with 
qualitative research. From the results of interviews with experts, it is 
explained that the construction companies that are the research samples are 
construction companies with a very large number of assets so that even 
though happen inflation so No will become problem for structure capital. This 
means that the construction company is still strong in facing inflation. The 
construction companies that are the research samples are construction 
companies with amount asset Which very big so that although happen 
inflation will not be a problem for its capital structure. 

• Influence mark exchange rate to structure capital 
The empirical findings show that the exchange rate has a negative effect on 
structure company capital go construction public in the period 2007-2023, 
using both panel data regression models and SEM-PLS models. The results of 
quantitative research have similarities with qualitative research. From the 
results of interviews with experts, it is explained that the construction 
companies that are the research samples are construction companies with a 
very large number of assets. big so that although happen weakening mark 
exchange rate so company will optimize its capital structure by reducing its 
debt capital. This means that the construction company is still strong in facing 
the weakening exchange rate. 

• Influence profitability to mark company 
The empirical findings show that profitability has a positive effect on the 
value of construction companies going public in the period 2007-2023. Even in 
hypothesis testing using the SEM-PLS model, it also shows results that 
variable profitability influential positive to company value. The results of 
quantitative research have similarities with qualitative research. From the 
results of interviews with experts, it is explained that the greater the 
profitability, the healthier the financial performance of the construction 
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company, its shares will be the more interested in investors so that the 
company's value increase. 

• Influence inflation to company values 
The empirical findings show that inflation has no effect on structure capital 
company construction go public on period 2007-2023 , using both panel data 
regression models and SEM-PLS models. The results of quantitative research 
have similarities with qualitative research. From the results of interviews with 
experts, it is explained that in construction companies inflation is not become 
attention investors share, Because inflation Which happen during the 
research period is not classified as hyperinflation. 

• Influence mark exchange rate to company values 
The empirical findings show that the exchange rate has a negative effect on 
the value of public construction companies in the period 2007-2023. In fact, the 
results of the hypothesis test using SEM-PLS in table 4.12 also show that the 
exchange rate variable has a negative effect on the company's value. The 
results of quantitative research are similar to qualitative research. From 
results interview with expert explained that exchange rate rupiah can be used 
as a basis for investment decisions for construction companies, especially on 
stock prices that cause changes in stock prices. The strengthening of the 
rupiah exchange rate indicates good macroeconomic conditions, so that 
construction projects are able to run well, which means that the decline in the 
exchange rate causes an increase in the company's value. 

• Influence structure capital to company values 
The empirical findings show that capital structure has a negative effect on the 
value of public construction companies in the period 2007-2023. Even in 
hypothesis testing using the SEM-PLS model, it also shows that capital 
structure has a negative effect on company value. The results of quantitative 
research are similar to qualitative research. From results interview with 
expert explained that debt Which too high raises concerns that the company 
is less able to pay long-term debts 

• The role of capital structure in mediating profitability towards firm value 
Results findings empirical show that variable structure capital able to mediate 
the influence of profitability on the value of construction companies going 
public period 2007-2023 as well as on period before 2014. Whereas on period 
after 2014 capital structure has not been able to mediate the influence of 
profitability on company value. The results of quantitative research have 
similarities with research qualitative. From results interview with expert 
explained that Capital structure is able to mediate the influence of 
profitability on company value. 

• The role of capital structure in mediating institutional ownership on firm 
value 
Results findings empirical show that the structural variables capital is able to 
mediate influence ownership institution to mark company construction go 
public in the period 2007-2023 and in period before 2014. While in the period 
after 2014 the capital structure has not been able to mediate the influence of 
institutional ownership on company value. The results of quantitative 
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research have similarities with qualitative research. From the results of 
interviews with experts, it is explained that the capital structure is able to 
mediate the influence of institutional ownership on company value. 

• The role of capital structure in mediating inflation on firm value. 
Results findings empirical show that variable structure capital not yet able 
mediate influence inflation to mark company construction go public in the 
period 2007-2023, period before 2014 and period after 2014. The results of 
quantitative research have similarities with qualitative research. From the 
results of interviews with experts, it is explained that the capital structure has 
not been able to mediate the effect of inflation on company value. 

• The role of capital structure in mediating exchange rates on firm value. 
Results findings empirical show that the structural variables capital is able to 
mediate the influence of exchange rates on the value of construction 
companies going public only in the period before 2014. Meanwhile, in the 2007-
2023 period, the period after 2014, structure capital Not yet capable mediate 
influence mark exchange rate against company value. The results of 
quantitative research have similarities with research qualitative. From results 
interview with expert explained that Capital structure is able to mediate the 
influence of exchange rates on company value. 

 
CONCLUSION 

The following are the conclusions of the research results which provide 
answers to the research problems: 

1. Hypothesis First study measure influence profitability (ROE) on capital 
structure (DER). The research results consistently show that profitability 
(ROE) has a positive effect on capital structure (DER), both based on panel 
data regression analysis, SEM-PLS, and Interpretive Structural Modeling 
(ISM). The research results contradict the initial hypothesis Which predict 
influence negative.Dimitropoulos & Asteriou's (2010) research found that 
in several context, ownership institutional own connection positive with 
structure capital Because institution push use debt For fund corporate 
expansion. All three analysis methods (panel data regression, SEM-PLS, 
and ISM) convergently confirm the positive effect of profitability on DER, 
strengthening the validity of the findings. 

2. The second hypothesis of the study measures the influence of institutional 
ownership on structure capital (DER). Results study in a way consistent 
shows that institutional ownership has a negative effect on capital 
structure (DER), both based on panel data regression analysis, SEM-PLS, 
and Interpretive Structural Modeling (ISM). This finding is in line with the 
initial hypothesis that predicts a negative effect, indicating that the higher 
the ownership of shares by institutions, the lower the company's 
dependence on debt financing. I (Scopus indexed). 

3. The third hypothesis of the study tests the effect of inflation on capital 
structure (DER). The research results consistently show that inflation does 
not have a significant effect on capital structure, based on data regression 
analysis. panel, SEM-PLS, and Interpretive Structural Modeling (ISM).Hal 
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This indicates that construction companies may have adopted hedging 
strategies to mitigate inflation risks as well. The construction sector tends 
to be long-term oriented, making it less responsive to short-term inflation 
fluctuations. This finding is contrary to the initial hypothesis that 
predicted a negative effect, indicating that fluctuations in the inflation rate 
do not directly affect corporate financing decisions. construction.The 
fourth hypothesis of the study examines the effect of the exchange rate 
(KURS) on the capital structure (DER). The results of the study 
consistently show that the exchange rate has a negative effect on the 
capital structure, based on regression analysis. data panel, SEM-PLS, and 
Interpretive Structural Modeling (ISM). Findings This in line with 
hypothesis beginning Which predict influence negative, indicating that 
the depreciation of the rupiah exchange rate (increase in the exchange rate) 
causes construction companies to reduce their dependence on debt 
financing. The Eighth Hypothesis of this study examines the effect of 
exchange rates (CURS) on firm value (PBV). The results of a 
comprehensive analysis through panel data regression, SEM-PLS, and 
Interpretive Structural Modeling (ISM) consistently show that exchange 
rates have no effect on firm value. This finding does not support the initial 
hypothesis that exchange rate depreciation has a negative effect on the 
market valuation of construction companies. 

4. The ninth hypothesis of this study examines the effect of capital structure 
(DER) on firm value (PBV). The results of a comprehensive analysis 
through panel data regression, SEM-PLS, and Interpretive Structural 
Modeling (ISM) consistently prove that capital structure has a negative 
effect on firm value. This finding fully supports the initial hypothesis and 
provides strong empirical validation of the impact of leverage on the 
market valuation of construction companies. The tenth hypothesis of the 
study measures the role of capital structure in mediating profitability on 
firm value. The results of the study are consistent show that structure 
capital capable mediate profitability on firm value, both based on the 
Sobel test in panel data regression analysis, and Interpretive Structural 
Modeling (ISM). This finding is in line with the initial hypothesis that 
predicts the mediation of capital structure on the effect of profitability on 
firm value.Supporting research includes research by Alghifari et al. a. 
(2023) And Vithessonthi & Tongu (2015) that structure capital able to 
mediate profitability towards company value. 

5. The eleventh hypothesis of the study measures the role of capital structure 
in mediating institutional ownership on firm value. The results of the 
study consistently show that capital structure is able to mediate 
institutional ownership on firm value, both based on the Sobel test in 
panel data regression analysis, and Interpretive Structural Modeling 
(ISM). This finding is in line with the initial hypothesis that predicts the 
mediation of capital structure on the influence of institutional ownership 
on firm value. This finding is in line with the Agency Theory of Jensen and 
Meckling (1976) which explains the relationship between owners 
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(principals) and management (agents).The twelfth hypothesis of the study 
measures the role of capital structure in mediating inflation. on the 
company's value. The results of the study are consistently shows that 
structure capital Not yet capable mediate influence inflation on company 
value, both based on the Sobel test in panel data regression analysis, and 
Interpretive Structural Modeling (ISM).  

 
ADVANCED RESEARCH 

Future research could explore in greater depth the specific hedging 
strategies used by construction companies to manage exchange rate risks, 
particularly in the context of rupiah fluctuations against the US dollar. 
Additionally, further studies are encouraged to examine the long-term effects of 
inflation on project costs and profitability, despite its statistically insignificant 
impact in this study. A deeper investigation into how political transitions and 
regulatory changes influence capital structure decisions and investor behavior 
would also be valuable. 

 
REFERENCES 
Abu-Bader, S., & Jones, T.V. (2021). Statistical Mediation Analysis Using the Sobel Test 

and Hayes SPSS Process Macro. International Journal of Quantitative and 
Qualitative Research Methods, 9(1), 42–61. https://ssrn.com/abstract=3799204 

Allayannis, George; Lel, Ugur, Miller, Darius P. (2012). The use of foreign currency 
derivatives, corporate governance, and firm value around the world, Journal of 
International Economics, Volume 87, Issue 1, 2012, Pages 65-79, 
https://doi.org/10.1016/j.jinteco.2011.12.003 . 

Asri, Devita, Abdul Basyith, and Ummi Kalsum. (2022). Comparison of Capital Structure 
and Company Value Before and During the Covid-19 Pandemic on the 
Indonesia Stock Exchange. Journal of Social Sciences, Management, Accounting 
and Business 3.3 (2022): 139-162. https://doi.org/10.47747/jismab.v3i3.784 

Ayturk Y., Gurbuz AO & Yanik S., (2016). Corporate derivatives use and firm value: 
evidence from turkey, Borsa Istanbul Review (2016), doi: 
10.1016/j.bir.2016.02.001.Danis, Andrew; Rettl, Daniel A. Whited, Tony 

M. (2014) Refinancing, profitability, and capital structure, Journal of Financial 
Economics, Volume 114, Issue 3, 2014, Pages 424-443, 
https://doi.org/10.1016/j.jfineco.2014.07.010 

Ayu, Putu Cita, & Kusumawati, Ni Putu Ayu. (2020). The Role of Debt Policy in 
Moderating Connection Investment Opportunity Set And Dividend Policy to 
Mark Company. Journal Scientific Accountancy And Business 5.1 (2020): 20-33. 
https://doi.org/10.38043/jiab.v5i1.2405 

Basu, Parantap; Gillman, Max; Pearlman, Joseph. (2012). Inflation, human capital and 
Tobin's q, Journal of Economic Dynamics and Control, Volume 36, Issue 7, 
2012, Pages 1057-1074, https://doi.org/10.1016/j.jedc.2012.02.004. 

Bernard, Victor L. (1986). Unanticipated inflation and the value of the firm, Journal of 
Financial Economics, Volume 15, Issue 3, 1986, Pages 285-321, 
https://doi.org/10.1016/0304-405X(86)90023-1. 

Bhattacharya, Sudipto, (1979), “Imperfect Information, Dividend Policy, and "The Bird 
in the Hand" Fallacy.” The Bell Journal of Economics, Vol. 10, No. 1 (Spring, 
1979), pp. 259-270. https://doi.org/10.2307/3003330 

https://ssrn.com/abstract%3D3799204
https://doi.org/10.1016/j.jinteco.2011.12.003
https://doi.org/10.47747/jismab.v3i3.784
https://doi.org/10.1016/j.jfineco.2014.07.010
https://doi.org/10.38043/jiab.v5i1.2405
https://doi.org/10.1016/j.jedc.2012.02.004
https://doi.org/10.1016/0304-405X(86)90023-1
https://doi.org/10.2307/3003330


Jati, Indrayono, Sasongko 

392 
 

Blanchard, O. J. (1981). Output, the stock market, and interest rates. The American 
Economic Review, 71, 132–143. https://www.jstor.org/stable/1805045 

Bris, Arturo; Koskinen, Yrjö. (2002). Corporate Leverage And Currency Crises, Journal 
of Financial Economics, Volume 63, Issue 2, 2002, Pages 275-310, 
https://doi.org/10.1016/S0304-405X(01)00097-6. 

Mr. Cahyono, S., Dear, N. K., & Herman. (2019). Influence Profitability On Company 
Value With Capital Structure as a Moderating Variable in Agricultural Sector 
Companies Listed on the Indonesia Stock Exchange. Master Of Management 
Journal, 8(4). 323-337. https://doi.org/10.29303/jmm.v8i4.455 

Chauvin, Keith W & Hirschey, Mark. (1994). Goodwill, Profitability, And The Market 
Value Of The Firm, Journal of Accounting and Public Policy, Volume 13, Issue 2, 
1994, Pages 159-180, https://doi.org/10.1016/0278-4254(94)90018-3. 

Cho, Myeong-Hyeon (1998). Ownership Structure, Investment, And The Corporate 
Value: An Empirical Analysis. Journal of Financial Economics 47 (1998) 103-121. 
https://doi:10.1016/s0304-405x(97)00039-1 

Crawford, D., & Franz, D. R., (2001), “Stock Dividends and Splits: Anticipation, 
Signaling, and Market Response.” Journal of Accounting, Auditing & Finance, 
16(2), 141–166. https://doi.org/10.1177/0148558X0101600205 

Croce, M. M., Kung, H., Nguyen, T. T., & Schmid, L. (2012). Fiscal policies and asset 
prices. Review of Financial Studies, 25(9), 2635–2672. 
https://doi:10.1093/rfs/hhs060 

Danis, András, Daniel A. Rettl, and Toni M. Whited. (2014). Refinancing, profitability, 
and capital structure." Journal of financial economics 114.3 (2014): 424-443. 
https://doi.org/10.1016/j.jfineco.2014.07.010 

Darrat, A. F. (1988). On Fiscal policy and the stock market. Journal of Money, Credit and 
Banking, 20(3), 353–363. https://doi:10.2307/1992261 

Das, J. P., & Kumar, S. (2023). The dynamic effect of corporate financial hedging on firm 
value: The case of Indian MNCs. Borsa Istanbul Review, 23(3), 696-708. 
https://doi.org/10.1016/j.bir.2023.01.010 

Dewi, DK, Tanjung, AR, & Indrawati, N. (2018). Analysis of the influence of free cash 
flow, investment opportunity set, company size and managerial ownership to 
mark company with policy debt as a variable moderating (studies on company 
manufacturing Which listing at the Exchange Effect Indonesia Period 2012-
2016). Journal Economy, 26(2), 101- 121. 
http://dx.doi.org/10.31258/je.26.2.p.101- 121 

Dimic, N., Orlov, V., & Piljak, V. (2015). The political risk factor in emerging, frontier, 
and developed stock markets. Finance Research Letters, 15, 239–245. 
https://doi:10.1016/j.frl.2015.10.007 

Doğan, Mesut. (2020). Institutional ownership and firm value: A study on BIST 
manufacturing index. Ekonomika 66.4 (2020): 29-46. 
https://doi.org/10.5937/ekonomika2004029D 

Duggal, Rakesh; Millar, James A. (1999). Institutional Ownership And Firm 
Performance: The Case Of Bidder Returns. Journal of Corporate Finance 5 1999 
103–117 . https://doi:10.1016/s0929-1199(98)00018-2. 

Fama, Eugene F. (1970). “Efficient Capital Markets: A Review of Theory and Empirical 
Work.” The Journal of Finance, Vol. 25, No. 2, pp. 383-417, 
https://doi.org/10.2307/2325486 

Fama, Eugene F. & French, Kenneth R. (2006). Profitability, Investment And Average 
Returns, Journal of Financial Economics, Volume 82, Issue 3, 2006, Pages 491-518, 
https://doi.org/10.1016/j.jfineco.2005.09.009. 

https://www.jstor.org/stable/1805045
https://doi.org/10.1016/S0304-405X(01)00097-6
https://doi.org/10.1016/S0304-405X(01)00097-6
https://doi.org/10.29303/jmm.v8i4.455
https://doi.org/10.1016/0278-4254(94)90018-3
https://doi.org/10.1016/0278-4254(94)90018-3
https://doi.org/10.1016/0278-4254(94)90018-3
https://doi.org/10.1177/0148558X0101600205
https://doi.org/10.1016/j.jfineco.2014.07.010
https://doi.org/10.1016/j.bir.2023.01.010
http://dx.doi.org/10.31258/je.26.2.p.101-121
http://dx.doi.org/10.31258/je.26.2.p.101-121
https://doi.org/10.5937/ekonomika2004029D
https://doi.org/10.2307/2325486
https://doi.org/10.1016/j.jfineco.2005.09.009


Indonesian Journal of Applied and Industrial Sciences (ESA) 
Vol.   Vol. 4, No. 4, 2025 : 377 - 396                                                                     

  393 
 

would, John Ricardo & Mollick, Andre Varella. (2010). Tobin's q and US inflation, 
Journal of Economics and Business, Volume 62, Issue 5, 2010, Pages 401- 418, 
https://doi.org/10.1016/j.jeconbus.2010.04.001 . 

Farooq, O., & Ahmed, N. (2018). Does inflation affect sensitivity of investment to stock 
prices? Evidence from emerging markets. Finance Research Letters, 25(June 
2017),160–164. https://doi.org/10.1016/j.frl.2017.10.019 

Ferris, Stephen P; Makhija, Anil K. (1988). Inflation Effect On Corporate Capital 
Investment, Journal of Business Research, Volume 16, Issue 3, 1988, Pages 251-
259, https://doi.org/10.1016/0148-2963(88)90073-2. 

Fosu, Samuel; Danso, Albert ; Ahmad, Wasim & Coffie, William. (2016). Information 
asymmetry, leverage and firm value: Do crisis and growth matter? International 
Review of Financial Analysis, Volume 46, 2016, Pages 140-150, 
https://doi.org/10.1016/j.irfa.2016.05.002. 

Gaver, Jennifer J; Gaver, Kenneth M (1993). Additional Evidence On The Association 
Between The Investment Opportunity Set And Corporate Financing, Dividend, 
And Compensation Policies. Journal of Accounting and Economics 16 
(1993) 125-160. North-Holland. https://doi:10.1016/0165-4101(93)90007-3. 

Gordon, M.J. (1982). Leverage and the value of a firm under a progressive personal 
income tax, Journal of Banking & Finance, Volume 6, Issue 4, 1982, Pages 483-
493, https://doi.org/10.1016/S0378-4266(82)80001-0. 

Giriati, (2016). Free Cash Flow, Dividend Policy, Investment Opportunity Set, 
Opportunistic Behavior and Firm's Value: (A Study About Agency Theory). 
Procedia - Social and Behavioral Sciences 219 (2016) 248-254. 
https://doi:10.1016/j.sbspro.2016.05.013 

Grier, Paul; Zychowicz, Edward J. (1994). Institutional Investors, Corporate Discipline, 
And The Role Of Debt. Journal of Economics and Business, 46(1), 0-11. 
https://doi:10.1016/0148-6195(94)90017-5 

Gujarati, Damodar N., & Porter, Dawn C. 2009. Basic Econometric 5th Edition. McGraw-
Hill: New York. 

Gul, F. A. (1999). Growth opportunities, capital structure and dividend policies in Japan. 
Journal of Corporate Finance, 5(2), 141-168. https://doi.org/10.1016/S0929-
1199(99)00003-6 

Gulen, H., & Ion, M. (2016). Policy uncertainty and corporate investment. Review of 
Financial Studies, 29, 523–564. https://doi:10.1093/rfs/hhv050 

Hadian, A., & Adaoglu, C. (2020). The effects of financial and operational hedging on 
company value: The case of Malaysian multinationals. Journal of asian 
Economics, 70, 101232. https://doi.org/10.1016/j.asieco.2020.101232 

Hatzinikolaou, Dimitris; Katsimbris, George M; Noulas, Athanasios G. (2002). Inflation 
Uncertainty And Capital Structure: Evidence From A Pooled Sample Of The 
Dow-Jones Industrial Firms, International Review of Economics & Finance, 
Volume 11, Issue 1, 2002, Pages 45-55, https://doi.org/10.1016/S1059-
0560(01)00085-5. 

Hayes, Andrew F., and Nicholas J. Rockwood. (2020). Conditional process analysis: 
Concepts, computation, and advances in the modeling of the contingencies of 
mechanisms. American Behavioral Scientist 64.1 (2020): 19-54. 
https://doi.org/10.1177/0002764219859633 

Hidayat, Muhammad. (2021). Comparative analysis of financial performance and 
company value before and during the Covid-19 pandemic. Measurement 
Accounting Journal 15.1 (2021): 9-17. https://doi.org/10.33373/mja.v15i1.3332 

https://doi.org/10.1016/j.jeconbus.2010.04.001
https://doi.org/10.1016/j.frl.2017.10.019
https://doi.org/10.1016/0148-2963(88)90073-2
https://doi.org/10.1016/j.irfa.2016.05.002
https://doi.org/10.1016/S0378-4266(82)80001-0
https://doi.org/10.1016/S0929-1199(99)00003-6
https://doi.org/10.1016/S0929-1199(99)00003-6
https://doi.org/10.1016/j.asieco.2020.101232
https://doi.org/10.1016/S1059-0560(01)00085-5
https://doi.org/10.1016/S1059-0560(01)00085-5
https://doi.org/10.1177/0002764219859633
https://doi.org/10.33373/mja.v15i1.3332


Jati, Indrayono, Sasongko 

394 
 

Hoek, J., Kamin, S., & Yoldas, E. (2022). Are higher U.S. interest rates always bad news 
for emerging markets? Journal of International Economics, 137, 103585. 
https://doi.org/10.1016/j.jinteco.2022.103585 

Huang, Xiaohong; Kabir, Rezaul; Zhang, Lingling (2018). Government Ownership And 
The Capital Structure Of Firms: Analysis Of An Institutional Context From 
China. China Journal of Accounting Research, 1755-3091. 
https://doi:10.1016/j.cjar.2018.07.001 

Hutchinson, Marion; Gul, Ferdinand A (2004). Investment Opportunity Set, Corporate 
Governance Practices And Firm Performance. Journal of Corporate  Finance  10  
(2004)  595-614.  https://doi:10.1016/s0929-1199(03)00022-1 

Ibhagui, O. W., & Olokoyo, F. O. (2018). Leverage and firm performance: New evidence 
on the role of firm size. The North American Journal of Economics and Finance, 
45, 57-82.https://doi.org/10.1016/j.najef.2018.02.002 

Iman, MN, & Saleh, M. (2023). Analysis of the Influence of Profitability, Liquidity and 
Company Size on Company Value with Capital Structure as a Moderator 
Variable in Public Companies Listed on the Kompas 100 Index of the Indonesia 
Stock Exchange (IDX). Productivity Journal: Journal of the Faculty of 
Economics, Muhammadiyah University of Pontianak, 10(1). 
http://dx.doi.org/10.29406/jpr.v10i1.6022 

Isma, N. N., Sutrisno T, & Rahman , A. F. (2023). The impact of inflation on firm value 
moderated by earnings quality in Indonesia. International Journal of Research 
in Business and Social Science (2147- 4478), 12(5), 217–222. 
https://doi.org/10.20525/ijrbs.v12i5.2751 

Jati, Ahmad Waluya & Jannah, Wardatul. (2022). Analysis of Company Financial 
Performance Before the Pandemic and During the Covid-19 Pandemic. Jurnal 
Akademi Accountancy, 5(1), 34- 46. 
https://ejournal.umm.ac.id/index.php/jaa/article/view/18480 

Jayachandran, S. (2006). The Jeffords effect. The Journal of Law and Economics, 49(2), 
397–425. https://doi:10.1086/501091 

Jermias, Johnny; Yigit, Fatih. (2019). Factors Affecting Leverage During A Financial 
Crisis: Evidence From Turkey, Borsa Istanbul Review, Volume 19, Issue 2, 2019, 
Pages 171-185, https://doi.org/10.1016/j.bir.2018.07.002. 

Jo, Hoje; Pinkerton, John M.; Sarin, Atulya (1994). Financing Decisions And The 
Investment Opportunity Set: Some Evidence From Japan. Pacific-Basin Finance 
Journal 2 (1994) 227-242. https://doi:10.1016/0927- 538x(94)90018-3 

Kirikkaleli, D. (2020). The effect of domestic and foreign risks on an emerging stock 
market:A time series analysis. The North American Journal of Economics and 
Finance, 51. https://doi:10.1016/j.najef.2018.11.005 

Krol, R. (2014). Economic policy uncertainty and exchange rate volatility. International 
Finance, 17(2), 241–256. https://doi:10.1111/infi.12049 

Lang, Larry; Ofek, Eli; Stulz, RenéM. (1996). Leverage, Investment, And Firm Growth. 
Journal of Financial Economics Volume 40, Issue 1, January 1996, Pages 3-29. 
https://doi:10.1016/0304-405x(95)00842-3 

Levy, T., & Yagil, J. (2015). The 2012 US presidential election polls and stock returns. 
Business and Economic Research, 5(2), 66–74. https://doi:10.5296/ber.v5i2.8005 

Li, Kai; Yue, Heng; Zhao, Longkai (2009). Ownership, Institutions, And Capital 
Structure: Evidence From China. Journal of Comparative Economics, 37(3), 0-
490. https://doi:10.1016/j.jce.2009.07.001 

Lin, Yongjia Rebecca; Fu, Xiaoqing Maggie (2017). Does Institutional Ownership 
Influence Firm Performance? Evidence from China. International Review of 
Economics & Finance, 49(), 17–57. https://doi:10.1016/j.iref.2017.01.021 

https://doi.org/10.1016/j.jinteco.2022.103585
https://doi.org/10.1016/j.najef.2018.02.002
http://dx.doi.org/10.29406/jpr.v10i1.6022
https://doi.org/10.20525/ijrbs.v12i5.2751
https://ejournal.umm.ac.id/index.php/jaa/article/view/18480
https://doi.org/10.1016/j.bir.2018.07.002


Indonesian Journal of Applied and Industrial Sciences (ESA) 
Vol.   Vol. 4, No. 4, 2025 : 377 - 396                                                                     

  395 
 

Lintner, John, (1956), “Distribution of Incomes of Corporations Among Dividends, 
Retained Earnings, and Taxes.” The American Economic Review, Vol. 46, No. 2, 
Papers and Proceedings of the Sixtyeighth Annual Meeting of the American 
Economic Association (May, 1956), pp. 97-113. 
https://www.jstor.org/stable/1910664 

Lopez, P. (2018). A New Keynesian Q theory and the link between inflation and the stock 
market. Review of Economic Dynamics, 29, 85–105. 
https://doi.org/10.1016/j.red.2017.12.008 

Luo, Hang (Robin) & Wang, Rui. (2018). Foreign currency risk hedging and firm value 
in China, Journal of Multinational Financial Management, Volumes 47–48,
 2018, Pages 129-143, 

https://doi.org/10.1016/j.mulfin.2018.11.002.Luo, D., Chen, K. C., & Wu, L. (2017). 
Political uncertainty and firm risk in China. Review of Development Finance, 
7(2), 85–94. https://doi:10.1016/j.rdf.2017.06.001 

Mokhova, Natalia; Zinecker, Marek. (2014). Macroeconomic Factors And Corporate 
Capital Structure. Procedia - Social and Behavioral Sciences 110 (2014) 530 – 540. 
https://doi.org/10.1016/j.sbspro.2013.12.897 

Nugroho, Tatas Ridho, Umi Muawanah, and Djuni Farhan.(2020). The Effect of 
Profitability and Institutional Ownership on Company Value with Capital 
Structure as a Moderating Variable in Property Companies And Real Estate In 
IDX Period 2015-2018. PRIVATE: Journal Accounting  Research and    
Finance    3.2  (2020):    35- 47.https://doi.org/10.36815/prive.v3i2.831 

Ozcan, Sebnem Kalemli; Liu, Xiaoxi & Shim, Ilhyock, 2021. "Exchange Rate Fluctuations 
and Firm Leverage," IMF Economic Review, Palgrave Macmillan;International 
Monetary Fund, vol. 69(1), pages 90-121, March. 
https://doi.org/10.1057/s41308-020-00130-4 

Pratama, Ganda, Rusdiah Iskandar & Felisitas Defung. (2020). The influence of 
investment opportunity sets and corporate governance and macroeconomics on 
capital structure and company performance in the mining industry Which 
registered in stock exchange effect Indonesia. Journal Management 12.1 (2020): 
166-177. https://doi.org/10.30872/jmmn.v12i1.7312 

Ramadan, I. Z. (2012). The Validity of the Arbitrage Pricing Theory in the Jordanian 
Stock Market. International Journal of Economics and Finance, 4(5). 
https://doi.org/10.5539/ijef.v4n5p177 

Ratnawati, V., Freddy, D., & Wahyuni, N. (2018). The impact of institutional ownership 
and a firm's size on firm value: tax avoidance as a moderating variable. J. Fin. 
Bank. Review, 3(1), 1-8. 

Ross, Stephen A., (1977). “Determination of Financial Structure: The Incentive Signaling 
Approach.” Bell Journal of Economics 8. https://doi.org/10.2307/3003485 

Saputra, AHR (2019). The Effect of Investment Opportunity Set and Profitability on 
Company Value Mediated by Stock Prices in the Plantation Sector. BALANCE: 
Journal of Accounting, Auditing and Finance, 16(1), 26-26. 
https://doi.org/10.25170/balance.v16i1.1288 

Serghiescu, Laura., & Văidean, Viorela-Ligia. (2014). Determinant Factors of the Capital 
Structure of a Firm- an Empirical Analysis. Procedia Economics and Finance, 15, 
1447–1457. https://doi:10.1016/s2212-5671(14)00610-8 

Shaikh, I. (2017). The 2016 U.S. presidential election and the Stock, FX and VIX markets. 
The North American Journal of Economics and Finance, 42, 546–563. 
https://doi:10.1016/j.najef.2017.08.014 

Shleifer, A., & Vishny, R. W. (1994). Politicians and firms. The Quarterly Journal of 
Economics, 109(4), 995–1025. https://doi:10.2307/2118354 

https://www.jstor.org/stable/1910664
https://doi.org/10.1016/j.red.2017.12.008
https://doi.org/10.1016/j.mulfin.2018.11.002
https://doi.org/10.1016/j.sbspro.2013.12.897
https://doi.org/10.36815/prive.v3i2.831
https://doi.org/10.1057/s41308-020-00130-4
https://doi.org/10.1057/s41308-020-00130-4
https://doi.org/10.30872/jmmn.v12i1.7312
https://doi.org/10.5539/ijef.v4n5p177
https://doi.org/10.2307/3003485
https://doi.org/10.25170/balance.v16i1.1288


Jati, Indrayono, Sasongko 

396 
 

Smith, Clifford W. Jr.; Watts, Ross L. (1992). The Investment Opportunity Set And 
Corporate Financing, Dividend, And Compensation Policies. Journal of 
Financtal Economics 32 (1992) 263-192. North-Holland. 
https://doi:10.1016/0304-405x(92)90029-w. 

Sudiyatno, B., Puspitasari, E., Nurhayati, I., & Rijanti, T. (2021). The relationship between 
profitability and firm value: evidence from manufacturing industry in 
Indonesia. International Journal of Financial Research, 12(3), 466. 
https://doi.org/10.5430/ijfr.v12n3p466 

Suhardjo, Yohanes, Abdul Karim, and Mohamad Sigit Taruna. (2022). Effect of 
profitability, liquidity, and company size on capital structure: Evidence from 
Indonesian manufacturing companies. Diponegoro International Journal of 
Business  5.1 (2022):  70- 78. https://doi.org/10.14710/dijb.5.1.2022.70- 
78 

Suherman, Amelia Rizqi, Farida Ratna Dewi and Eka Dasra Viana. (2022). Comparison 
Performance Finance And Structure Capital Company Before and After 
Acquisition. Equity 25.1 (2022): 7-22. https://doi.org/10.34209/equ.v25i1.4179 

Suhono, S., Nugraha, N., Disman, D., & Sari, M. (2022). The Influence of Fundamental  
With Structure Capital As Variables Moderation. Journal Accounting Paradigms, 3(4), 

1670-1680. https://doi.org/10.24912/jpa.v3i4.15277 
Surya, Patricia Kartika. (2022). The Influence of Capital Structure Before and After Go 

Public To Mark Company. Journal Accountancy, Finance, Taxes and    
Information    (JAKPI)    2.2    (2022):    104- 121. 
https://doi.org/10.32509/jakpi.v2i2.2464 

Susetyo, A. B., Sujianto, A. E., Faizin, M. A., Anjarsari, K. Y., & Nafisah, C. D. R. (2020). 
The Indirect Impact of Profitability on Firm Value: Evidence Dividend Policy as 
Moderators and Capital Structure as Mediator. Technium Soc. Sci. J., 10, 299. 
https://doi.org/10.47577/tssj.v10i1.1334 

Sutrisno. 2013. Financial Management.Theory, Draft And Application. First Edition. 
Econisia Faculty of Economics, University of Indonesia. Yogyakarta 

Syardiana, G., Rodoni, A., & Putri, Z. E. (2015). The effect of investment opportunity set, 
capital structure, firm growth, and return on assets on firm value. 
Accountability, 8(1), 39-46.http://dx.doi.org/10.15408/akt.v8i1.2760 

Tabe, R. (2018). The Effect Of Firm Size, Investment Opportunity Set, And Capital 
Structure On Firm Value. World Journal of Research and Review, vol. 7, no. 3, 
Sep. 2018, pp. 1-10. https://doi.org/10.5281/zenodo.6592088 

Thorbecke, W. (1997). On stock market returns and monetary policy. The Journal of 
Finance, 52(2), 635–654. https://doi:10.1111/j.1540- 6261.1997.tb04816.x 

Udayani, Goddess & Suaryana, I Gst Ngr. Great. (2013). Influence Profitability And 
Investment Opportunity Set On Capital Structure. E-Journal of Accounting, 4(2), 
299-314 

Vithessonthi, C., & Tongurai, J. (2015). The effect of leverage on performance: 
Domestically-oriented versus internationally-oriented firms. Research in 
International    Business    and    Finance,    34,    265-280. 
https://doi.org/10.1016/j.ribaf.2015.02.016 

Vo, Xuan Vinh & Ellis, Craig. (2017). An empirical investigation of capital structure and 
firm value in Vietnam, Finance Research Letters, Volume 22, 2017, Pages 90-94, 
https://doi.org/10.1016/j.frl.2016.10.014. 

 
 

https://doi.org/10.5430/ijfr.v12n3p466
https://doi.org/10.14710/dijb.5.1.2022.70-78
https://doi.org/10.14710/dijb.5.1.2022.70-78
https://doi.org/10.14710/dijb.5.1.2022.70-78
https://doi.org/10.34209/equ.v25i1.4179
https://doi.org/10.24912/jpa.v3i4.15277
https://doi.org/10.32509/jakpi.v2i2.2464
https://doi.org/10.47577/tssj.v10i1.1334
http://dx.doi.org/10.15408/akt.v8i1.2760
https://doi.org/10.5281/zenodo.6592088
https://doi.org/10.1016/j.ribaf.2015.02.016
https://doi.org/10.1016/j.frl.2016.10.014

